\/

VECTRIX
w TR =

April, 2006

COUNTDOWN TO LAUNCH

As Vectrix completes its new production
facilities in New Bedford and Poland,
assembles 50 pilot scooters, completes
homologation and testing, finalizes
global logistics, signs up dealers and
distributors, and initiates the market
launch campaign, the Vectrix dream to
create the world's most advanced electric
two-wheel vehicle is close to realization.

Since 1996, Vectrix Corporation has
been dedicated to developing clean,
efficient, reliable, and affordable urban
transportation solutions. Our first prod-
uct, the Vectrix Electric Maxi-Scooter,

is the world's first high-powered electric
two-wheel vehicle designed specifically
to compete with large gasoline-powered
scooters. By combining our innovative
zero-emission technology with breathtak-
ing acceleration, long range, low running
costs, minimal maintenance and simple
operation, the Vectrix Electric Maxi-
Scooter is set to revolutionize the

world of urban transportation.

—

CONTENTS L

Message from the Chairman................... 1 New Product Pipeline...........ccccccceeeeeeeeenn .6
From Concept to Commercialization........ 2 3-Wheel Concept Vehicle.............c.......... 6
ATOUIN R GRVV O 1] ] e e e 3 Production Update.............c.coiceeriennanee. 7
In The NeWS.......oveiiiiieiieree e 4 Logistics & Strategic Partnerships........... 8
Technology Update...........ccccvviiieinninnnns 5 Sales & Marketing Update...................... 9
Tooling Nears Completion...................... 5 Financial Team............cccociiiiiiiiiiinnns 10




"The Vectrix electric
maxi-scooter will set the
'standard of excellence'
and play a major role in
addressing urban con-
gestion in major cities
around the world."
Andrew MacGowan
Chairman & CEQ

"The Vectrix Maxi-Scooter
is a revolution in design,
technology and perform-
ance. Compared with
traditional gasoline-pow-
ered scooters, it offers
lower maintenance costs,
better acceleration, zero-
emissions and more
responsive handling."
Peter Hughes

V.P. of Technology

"Vectrix has the tech-
nology, the manage-
ment expertise, and the
production and distribu-
tion capabilities to
become a major player
in the powered two-
wheel market."
Christopher Moe

Chief Financial Officer

"Without doubt, the
Vectrix scooter's combi-
nation of style, perform-
ance and zero emissions
will be very popular with
executive commuters."
Carlo Di Biagio

€00, Sales & Marketing

"Our goal with the New
Bedford and Wroclaw
plants is to develop
state-of-the-art produc-
tion facilities that will
meet strict quality stan-
dards and will be easily
scalable to meet the
enormous anticipated
demand."

Wolfgang Gohl
V.P. of Manufacturing

A MESSAGE FROM THE
CHAIRMAN

Vectrix is on the verge of making one of the most significant breakthroughs

in modern motor vehicle history - and our timing couldn't be better. Since we
first started working on the Vectrix scooter 10 years ago, traffic has come to
a standstill in many cities around the world, increasing pollution has forced
many European cities to introduce zero-emission zones, parking has become
increasingly expensive and scarce, oil prices have hit $70 a barrel, and
scooter sales have grown dramatically. The convergence of depleting oil
supplies and the growing awareness of global warming has created ideal
market entry conditions.

Vectrix has achieved what many thought was impossible - an all-electric
maxi-scooter that will compete head-to-head with traditional gasoline-powered
scooters. None of this would have been possible without the ongoing commit-
ment and expertise of our talented employees (many of whom have been with
Vectrix since the early days), the unwavering support of our best-in-class sup-
pliers and strategic partners, and the vision and patience of our shareholders.
Together, we are leading an urban transportation revolution that will bring
much-needed relief to many frustrated commuters, as well as a cleaner and
safer environment for everyone.

Looking forward, the next year will, without doubt, be the most exciting in
our ten-year history, as we start production and launch the Vectrix Electric
Maxi-Scooter in Europe and the United States.

Some of the objectives for the rest of the year include:

* Assemble 50 pilot production bikes in May at our New Bedford production facility.
* Test and homologate the Vectrix Maxi-Scooter from June to September.

* Participate in numerous PR events across Europe.

* Sign dealer contracts for many of the major cities in Europe and the United States.
* Plan a full-scale media launch for October in Rome.

» Start production at the Poland facility by year end.

| have the utmost confidence in the vision and energy of the Vectrix team to
realize these goals and add significant value to the business.

Sincerely,
/Mw? b
Andrew MacGowan

Chairman of the Board



FRoM CONCEPT to COMMERCIALIZATION -

~10-YEAR JOURNEY

FIRST
PROTOTYPE
VEHICLE

AWARD
WINNING
FRAME

INTEGRATED
MOTOR AND
GEAR BOX

FIRST
GENERATION
FUEL CELL
HYBRID

NEW BEDFORD
ASSEMBLY
LINE

PRODUCTION
READY
SCOOTER

Since its formation in 1996, Vectrix has spent 10 years

designing, developing, testing, patenting, and commer-
cializing the world's most advanced, high-performance

electric scooter.

1996
e Andrew MacGowan forms Vectrix Corporation with the goal to develop a zero emission
electric motor vehicle that is FAST, FUN, PRACTICAL, CLEAN, and ECONOMIC

1997

* Vectrix successfully demonstrates its first prototype vehicle using
Hawker Genesis lead-acid battery packs

e Scooter achieves top speed of 100 km/h

* \Vectrix moves its engineering facilities to New Bedford, MA

1998
» Second generation electrical and motor control system design begins with Kollmorgen
» Tests begin on Evercell's NiZN batteries

1999
 Electronics & battery management patent awarded
» Vectrix demonstrates its revolutionary scooter to potential partners

2000
e Second generation prototypes exhibited at Motor Show in Bologna, Italy
» Frame patent awarded

2001
» Rear wheel mounted gearbox patent awarded
* Integrated motor and gearbox patent awarded

2002

 Fuel Cell Hybrid patent awarded

 Testing begins on Gold Peak's NiMH batteries
» Regenerative braking patent application filed

2003

« Parker Hannifin acquires 50% interest in the Serial Hybrid patent

« Vectrix and Parker Hannifin develop first generation Fuel Cell / Electric Hybrid scooter
* Fuel Cell Hybrid scooter prototype unveiled at Fuel Cell Seminar and EVS-20

2004

e Scooter exceeds 100 km on a single charge

* Website, PR, advertising, brochures, and merchandising developed

e Second generation Fuel Cell Hybrid scooter unveiled at 2004 Fuel Cell Seminar

2005

 Vectrix initiates production layout at the New Bedford and Wroclaw, Poland assembly facilities

¢ Tooling commences

« Vectrix wins The Frost & Sullivan Award for Technology Innovation & Leadership of the Year
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Carlo Di Biagio with the
European Team at the Rome
Head Office. Vectrix Europe is
focused on signing up dealers
and distributors, opening its
first "Signature Store" in Rome,
getting a public relations pro-
gram underway, identifying
strategic partners, and attend-
ing various shows, including
= EVER Monaco 2006.

Alex Bamberg and Annette Harris at the Vectrix
UK office. As a result of intense lobbying by
Vectrix UK, the EST (Energy Savings Trust) recent-
ly gave the go-ahead for Electric Infrastructure
Grants. The Vectrix
scooter will be exempt
from the road tax in the .
UK and the congestion X »
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charge in London, and ‘

it will also qualify for [ \
free parking in many of .;=\

the London boroughs. .
Vectrix UK is planning
to supply four scooters A
to the Renault F1 team.

The Ride & Drive Event
Truck at the RUOTE
PER ARIA in Rome.
Vectrix Europe par-
ticipated in over
15 Ride & Events
in 2005 and
is planning to par-
ticipate in over 35
events in 2006.
The Ride & Drive
is a perfect way
to demonstrate the
"Vectrix Experience",
sign up customers,
and gain  valuable
market feedback.

Newport Vectrix
Store - Scheduled
to open in the
spring of 2007.
Vectrix is planning to
open a number of
"Signature Stores" in
major urban centers in
Europe and the United
States. The signature stores
will provide consumers with the
ideal venue to see and test ride the
Vectrix scooter.

Wroclaw, Poland Production Team.
Wolfgang Gohl and his team of experienced
manufacturing professionals are developing a
state-of-the-art automotive production facility

The Production Readiness Team at the

New Bedford Plant. Starting in May 2006, that will supply scooters to the growing
50 pilot production bikes will be built at the network of distributors in Europe and the
New Bedford plant. The production facility will rest of the world.

also be used to build scooters for the North
American, Canadian, and South American
markets.
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VECTRIX UK IS A WINNER AT
THE 2005 EAST AWARDS

Vectrix UK recently won
the Green Transport
Operator/Manufacturer
Award at the Lloyds
TSB autolease spon-
sored 2005 EAST
Awards.

" The Lloyds TSB autoleas
EAST Awards 2005

sl The 2005 EAST
(Environmental and
Sustainable Technology) Awards were held in London
on April 7, 2006. This national event gives UK environ-
mental leaders the opportunity to show how their organi-
zations are moving forward with viable environmental
and sustainable technology solutions.

Many factors were examined during the judging
process, including manufacturing processes, research
and development in environmentally friendly products,
product availability and performance, technical innova-
tion, and customer service. "Vectrix UK scored highly in
each area and proved to be a real leader in the develop-
ment and implementation of sustainable technology,"
commented Chris Duckett, Head of Public Sector at
Lloyds TSB autolease. "The EAST Awards is the ideal
platform to highlight and reward companies that are
striving to develop greener solutions.”

VECTRIX NEWS

VECTRIX CORPORATION RECEIVES
FROST & SULLIVAN’'S ALTERNATIVE
VEHICLES TECHNOLOGY INNOVATION
& LEADERSHIP OF THE YEAR AWARD

Frost & Sullivan recently rec-
ognized Vectrix Corporation
with the 2006 Technology
Innovation & Leadership of
the Year Award in alternative
vehicles for the company's
development of Electric and
Fuel Cell/Electric Hybrid Maxi
Scooters.

FROST ¢ SULLT Vil

Frost & Sullivan presents its Technology Innovation &
Leadership Award to companies that have proven to be lead-
ers in product development and innovation in the transporta-
tion industry.

"No longer willing and, in some cases, able to pay the high
retail prices for gasoline, North American drivers have started
to re-evaluate their transportation options, and electric scoot-
ers are taking their place among the many options," said
Frost & Sullivan consulting analyst Mary-Beth Kellenberger.
"There has never been a more appropriate time for the intro-
duction of fuel-efficient and alternative fuel personal vehicles."

"We feel extremely privileged to have been recognized by
Frost & Sullivan and to share this award with other industry-
leading companies such as Brembo, Daimler Chrysler,
Navteq, Philips, and Volvo," said Andrew MacGowan.

The Nework Times LD RA

The Roar of the Anti-Hoy - Make The Electric Maxi-scooter

Room for the Scooter Achieves High Performance

"The flashy, Italian inspired designed "Vectrix is planning to enter the
Vectrix is the most exciting maxi-scoot-  European market, where there is a
er for the gas-mileage conscious." growing need to solve the problem

of urban private transportation."
ii‘-—-:;u;;-::";ll

Brilliant Like A Scooter
"Administrations of cities with
serious traffic problems have
expressed great interest in the
Vectrix scooter."

Green Power

"I've ridden one, it works, and you
can put your deposit down now."

Che Daily Telegraph
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THE SUNDAY TIMES % THE INDEPENDENT
Electric Dreams Envranmental Al

"Is a new electric scooter that can
accelerate as fast as normal
machines too good to be true?"

TWIST & GO

Scooter Magazine

Electric Reality

"The Vectrix really is a step-change
in electric scooter technology. For a
10-20 mile commute on busy roads,
it looks like the business."

"l's cheap to run, maintenance-free
and produces no harmful emissions."

T Messanaero

Electric Power

"The first electric high-performance
scooter to reach 100 Km/h."
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TECHNOLOGY UPDATE

SERIOUS ENGINEERING
INSPIRED BY INNOVATIVE
DESIGN

The team of talented Vectrix engineers
continues to push the design envelope in
creating the world's most advanced,
high-performance electric maxi-scooter.
With a mission to enhance performance,
simplify user-operation, streamline costs
and reduce weight, the team continues to
build upon the scooter's core technology.

REGEN THROTTLE - The innovative
“stop and go” throttle activates engine
braking to slow down the scooter and,

at the same time, redirect energy to the
battery pack to extend the scooter's
range. The throttle also controls a
slow-speed reverse function. The latest
production-ready throttle has fewer parts
and is the world's first all-digital throttle.

BATTERY CHARGER - The production-ready
battery charger is lighter and more compact than ear-
lier versions and will charge the NiMH battery pack in
just over two hours.

MOTOR CONTROLLER - The motor controller

provides the interface between the battery pack and

the motor. The latest version features an advanced TOOLING NEARS COMPLETION
cooling system and is lighter in weight and cheaper to

make.

LIGHTWEIGHT FRAME - Vectrix's aluminum
frame provides structural integrity and protection for
the battery pack. The new production frame, which
has just passed fatigue testing, helps reduce weight
and improve handling.

ADVANCED INSTRUMENT CLUSTER - A
sophisticated instrument pod displays speed, odome-
ter, trip mileage, time, estimated range, and battery
and charging status on an advanced and easy-to-read
LCD and analog display.




VECTRIX

PRODUCT UPDATE

THE CORE DESIGN SUPPORTS MANY STYLES AND TYPES
OF POWERED 2 AND 3-WHEEL VEHICLES

TYPE MAXI-SCOOTER 3-WHEEL VEHICLE | SPORT MOTORCYCLE
BATTERY EV Production Ready 1°" Generation Concept Design
Prototype
FC/HYBRID EV 3“p?;’;‘:;22°" Concept Design Concept Design

The Battery and Fuel Cell Hybrid drive-trains support 2 and 3-wheel vehicle configurations,
all of which significantly leverage existing technology and capital invested.

3-WHEEL CONCEPT OFFERS ADDED STABILITY AND VERSATILITY

Vectrix recently purchased the EV rights to the
innovative 3-wheel concept scooter. The variable
front suspension provides stability at low speeds
and excellent handling at higher speeds.

The 3-wheel scooter is extremely versatile and
will be popular with local businesses and with
consumers with limited riding experience.
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PRODUCTION UPDATE

DR. WOLFGANG GOHL
READIES VECTRIX
FOR PRODUCTION

Dr. Wolfgang Gohl joined
Vectrix in March, 2005
and leads all manufactur-
ing and supply chain
activities. He brings to
Vectrix more than 20
years' experience in
operations management,
business system imple-
mentations, and the
startup of new plants.

Dr. Gohl started his career as an R&D
engineer with German-based technology
company, Leybold. In 1989, he became
the head of the quality department at
Rosemount, a developer and manufacturer
of gas analytical instruments. He then
joined Parker Hannifin as operations
manager for its European Hose Product
Division. Dr. Gohl holds a BS degree
and PhD in Physics from the University
of Giessen, Germany.

Since joining Vectrix last year, Dr. Gohl has

overseen the planning and construction

of the Wroclaw production facility; helped COUNTDOWN TO PRODUCTION
develop an ERP system; hired and trained
manufacturing, supply chain and support

staff; and built strong trading partnerships
with numerous suppliers. Component & System Testing

Production Engineering

"Our goal with the Wroclaw and New Hard Tooling
Bedford plants is to develop state-of-the-
art automotive production facilities that
will meet strict quality standards and will Implement Inbound/Outbound Logistics System
be easily scalable to meet the enormous
anticipated demand.

Implement ERP

Fit Out New Bedford

. . . . Fit Out Poland
Our strategy is built on best practices in

lean manufacturing, team work, and Approve & Document Suppliers & QA Program
employee empowerment, combined with
a highly flexible work force. To reduce
expensive warehousing we will build Build 50 Pilot Bikes
product to meet actual customer demand.

Customers will have the freedom to order

a scooter with a specific color and options, Homologation
which will be assembled within hours and

delivered within days."

Hire & Train Workforce

Fleet Testing

SOP/Ship
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV
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VECTRIX CHOOSES KEY STRATEGIC
EPICOR'S ERP SYSTEM PARTNER

As Vectrix moves
closer to production,
a major initiative
has been underway
to select and imple-
ment an Enterprise
Resources Planning
-l (ERP) system that will
' provide a seamless
VECTRIX PRODUCTION and real time link
READINESS MANAGER, between all aspects
MIKE DUNCKLEY .
of our business.

After months of careful evaluation,

the Vectrix team selected a program

called Epicor iScala. The Epicor

system will link with Vectrix's Customer

Relationship Management (CRM)

software and with Schenker, our global

logistics partner. The three systems

will work seamlessly to help manage

all critical aspects of our business,

including production planning, parts

purchasing, inventory management,

supplier communications, order VECTRIX PARTNERS [\: SCHENKER
taking, and customer service. WITH LEADING Logistics
SUPPLY CHAIN COMPANY

In addition, iScala will provide Vectrix

with critical information about daily

sales orders, cash management,

and other financial data necessary

to run a successful business.

Vectrix Production Readiness
Manager, Mike Dunckley, sees Epicor
as critical to the future success

of Vectrix. "Once the product is
launched, we will have to respond

to customer needs very quickly," VECTRIX AND GP BATTERIES
commented Mike. "To do this we FORMING JOINT VENTURE TO
need a sophisticated business BUILD NiMH SCOOTER BATTERIES

model that sources components
just in time without undue inventory
in the system that would result in
loss of profitability for the business.
Vectrix's requirements are unique
for a business startup because

we have to manage the needs of
multiple-sites in different countries,
currencies and languages, such as
English, Italian and Polish."

|

The Epicor system is due to go
live in June.
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vectrix SALES,

& MARKETING UPDATE

PRINCE ALBERT OF MONACO DISCUSSES
THE VECTRIX SCOOTER WITH CARLO DI BIAGIO

VECTRIX UK

In preparation for the UK market launch,

Vectrix UK has been working closely with
government agencies to help create a

supportive market environment for the

Vectrix Electric scooter. As a result of

intense lobbying, the EST (Energy Savings
Trust), recently gave the go-ahead for
Electric Infrastructure grants.

Vectrix UK, together with four other electric
vehicle companies, is also working with
Transport for London (TFL) on the "Big
Switch" campaign, which aims to create a
comprehensive EV infrastructure in time for
the 2012 Olympics.

VECTRIX UK WILL BE SUPPORTING A NUMBER
OF EVENTS DURING 2006, INCLUDING:

e Irish Motorbike Show, Dublin

* The Climate Change Conference, London
* Festival of Speed, Goodwood

* Police Exhibition, Devizes

ELECTRIC SCOOTER BENEFITS

« Journey times in major cities reduced

by up to 50%
* Five scooters park in the space of one car
 Exempt from road tax
 Exempt from the London Congestion Charge
* Free parking in many London boroughs

4

COUNTDOWN TO MARKET LAUNCH

SIGNATURE STORES

RIDE & DRIVES

PR CAMPAIGN

WEBSITE




VECTRIX

FINANCIAL TEAM

DEBORAH M. BUDNICK,
CONTROLLER

JOHN W. SCHNORR,
TREASURER

John Schnorr joined Vectrix in March 2005
and is responsible for developing policies
™ and procedures and day to day manage-

Ms. Budnick has served as Vectrix's
Controller since 2000. She is responsible
for all aspects of corporate control and is

integral to the rollout of the financial por- N ment of cash, working capital, foreign

tion of Epicor's iScala ERP system. exchange and risk management. He helps
Previously, she was EVP, Finance & Administration at Vectr ix interface with the capital markets, develop global
QualityMetric, Inc., an Internet-based, healt hcare infor- banking relationships, and manage investor relations. Prior
mation company, and Director in the Managed Care to joining Vectrix, Mr. Schnorr was Treasury Manager at
Division of HCIA, Inc. Prior to HCIA, Inc.'s acquisition, Hasbro Inc., the world's second largest toy company. He
she held the position of VP, Finance at Response also served as a Senior Financial Analyst for Invensys. He
Healthcare Information Management. She is a CPA holds an MBA from The FEW. Olin Graduate School of
and holds a BA from the University of Albany and an Business, Babson College and a BS degree from
MBA from the University of Rhode Island. the University of Vermont.

VECTRIX

VALUE PROPOSITION

VECTRIX OUTPERFORMS LARGE
GASOLINE-POWERED SCOOTERS

Vectrix ICE Scooter
Maxi-Scooter (4-stroke, 400cc, Internal Combustion Engine)”

Acceleration 0-50 km/h in 3.6 sec 0-50 km/h in 5.0 sec
Refuelling Any Standard Electrical Outlet Any Gas Station
Handling Excellent Very Good
Subsidies Available in Italy/UK/France Not Available
Freedom of Mobility Excellent Good
Emissions Zero Emissions HC, CO,, PM-10 & NOx
Maintenance Minimal High
Noise Quiet Noisy
Technology Sunrise Sunset

" Based on Suzuki Burgman 400cc
10
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Vectrix Corporation

11 Touro Street, Suite 201
Newport, Rl 02840

phone: +1 401 848 9993
fax: +1 401 848 9994
email: info@vextrixusa.com
website: www.vectrixusa.com
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Vectrix Europe

Via Papirio Carbone, 15

00178 Rome, ltaly

phone: +39 06 71280295

fax: +39 06 71279760

email: info@vextrixeurope.com
website: www.vectrixeurope.com

Vectrix United Kingdom

Elm Farm, Suite 1

Hensting Lane

Eastleigh, Hampshire S050 7HH
United Kingdom

phone: +44 (0) 1962 777600
fax.  +44(0) 1962 777620
website: www.vectrix.co.uk



